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Essar Steel's
hot plans to roll

“Essar S5teel categorically stares that it has not
raised prices of its products in the domestic marker,
which even today are ruling at Rs 2,000-3,000 per
metric tonne beloew international prices, without
considering the duty. In fact, Essar Steel has committed
to maintain prices till December 2004."

This statement issued by Essar Group reflects the
company’s commitment to the domestic steel industry,
despite the rising international prices.

But Vikram Amin, Executive Director, Essar
Steel, is not worried. He has spent six years at Essar's
Indenesian facility and has weathered all storms,
including the country's political and social upheaval,
rioting, currency turmoil, terrorist bombings, and se on.
So, this price imbroglio with the backdrop of a booming
steel scenario is a cakewalk. However, his concerns are
more directed towards controlling costs and he has
already demonstrated his mettle by actions taken on
several fronts.

For going forward, the agenda is clearly cut out:

* Enhance capacity from 2.4 million tennes to
3.6 million tonnes at Hazira through debottle-
necking and preductivity improvements in the next
|8 manths

* Improving metallics availability.

The company has now entered into long-term
contraces for natural gas and iron ore fines. Currently it

is no longer dependent on naphtha and it has natural
gas and iron ore fines to produce sufficient hot
briquetted iron (HBI). The electric arc furnace
technology adopted by the company for manufacturing
lends an advantage in quality. Essar Steel achieved
exports of 0.66 mtpa last year, which is the highest by
any Indian steel company.

Caterpillar, the world's leading construction
equipment company, has approved Essar Steel for their
worldwide procurement list. The other companies
which have approved Essar Steel as a source of
steel supply include Swaraj Mazda. General Motors, |CB
and Hyundai.

“Last year we exported 6.5 lakh tonnes, ie 35 per
cent of our total production, of which, 35 per cent went
to Eurcpe, 35 per cent te Middle East, and China and
South-East Asia taking about 25 per cent We also
realise higher values due to our supericr product
quality and branding strategy,” Amin informed in an
exclusive interview given te CONSTRUCTION
WORLD Editor Pratap Vijay Padode.

Plants
Essar Steel's core manufacturing faciliies are

.located at its steel complex in Hazira, Gujarat. The

facility includes a 3.4 mtpa HBI plant, a 2.4 mtpa hot
relled coils (HRC) plant and a 1.2 mtpa downstream







